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ASX Announcement

27 August 20122

Acquisition of Gold Projects in Ghana and Democratic Republic of Congo
Appointments to the Board
Highlights


Ridge to acquire a 100% interest in 4 prospective permits spanning circa 743 km² in Ghana.



Ridge securing an option to acquire a 60% interest in 2 exploitation licenses located in the prospective KiloMoto greenstone belt in Democratic Republic of Congo (“DRC”).




Substantial exploration upside.
Ridge to undertake a non-renounceable entitlements offer (subject to shareholder approval) to raise
approximately $5.01 million (before costs) (“Entitlements Offer”).
Ridge has secured Azure Capital Limited (“Azure”) as conditional underwriter of a minimum of $4 million
of the Entitlements Offer.
Subject to Ridge shareholder approval and successful completion of the Entitlements Offer, Ridge will
fund a focused gold exploration program in Ghana and, subject to the terms of the relevant option, in the
Democratic Republic of Congo.
Board appointments including Klaus Eckhof as Chairman and Archie Koimtsidis as Managing Director.






The Board of Ridge Resources Ltd (ASX: RID and RIDO) (“Ridge” or “the Company”) is pleased to announce it
has entered into an Implementation Agreement (“Agreement”) to acquire 100% of the existing shares in
Cardinal Resources Limited (“Cardinal”, collectively referred to as the “Ghanaian Assets”) for consideration of
30,750,000 shares and 15,375,000 $0.20c options expiring 30 June 2014.
The acquisition of the Ghanaian Assets represents an opportunity to secure a highly prospective portfolio of
tenements in a world class gold region that will add significant growth potential for Ridge.
Acquisition – Essential Terms
Under the terms of the Agreement the consideration will comprise 30,750,000 shares and 15,375,000 $0.20c
options expiring 30 June 2014 and the issue of 100 performance shares that will convert to aggregate 10
million ordinary shares on, amongst other significant milestones, the achievement of a JORC compliant inferred
resource of not less than 1 Moz of gold (“Performance Shares”).
The acquisition of Cardinal is conditional on, inter alia, Ridge shareholder approval being obtained, completion
of the Entitlements Offer and Ridge satisfying the requirements of Chapters 1 and 2 of the Listing Rules
enabling the securities of Ridge to be re-instated to trading following completion of the Entitlement Offer and
the acquisition of Cardinal.
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Appointment of Chairman, Managing Director and Other Board Appointments
Following the acquisition of the Ghanaian Assets, the Company is pleased to announce that Mr Klaus Eckhof,
will be invited to join the board of Ridge as Chairman and Mr Archie Koimtsidis will be appointed Managing
Director.
Mr Eckhof (MAusIMM) is a senior exploration geologist who has global contacts and has been instrumental in
sourcing and developing successful projects in Australia, Africa, Russia, South America and the Philippines.
He was formerly President and Chief Executive Officer of Moto Goldmines Limited, a company which was listed
on the Toronto Stock Exchange, before being acquired by Randgold Resources & Anglogold Ashanti, and within
4 years from Mr Eckhof's appointment discovered just under 20 Moz of gold, completing a Bankable Feasibility
Study (BFS) in the DRC.
Mr Koimtsidis (MBA) has for the last 20 years been involved in all facets of gold exploration, discovery,
production and refining in West Africa and South America.
His most recent appointment prior to joining Cardinal was as the Deputy Country Manager of Ghana for PMI
Gold Limited a joint TSXV and ASX listed company. During this time he was responsible for all field operational
matters including coordination of exploration, drilling programs and human resource management relating to
that Company’s projects in Ghana.
Mr Koimtsidis has been instrumental in acquiring the Ghanaian projects on behalf of Cardinal and has a unique
knowledge and understanding of geopolitical and operational matters relating to resource projects in West
Africa.
In addition, Mr Malik Easah and Mr Marcus Michael will be invited to join the Board of Ridge. Mr Jeremy
Shervington and Mr David Kelly will retire as Directors.
The Projects
Ghana Projects
Cardinal is the beneficial owner of Ghanaian gold exploration assets, the Bolgatanga Project area and the
Subranum Project comprising circa 734 km² of granted tenements.
The Bolgatanga Project is located in a Paleoproterozoic granite-greenstone belt in northeast Ghana close to the
border with Burkina Faso. The Subranum Project is situated in the south western portion of the country, also
within a Paleoproterozoic granite-greenstone belt. Gold mineralisation in Ghana and along strike in Burkina
Faso is principally located within the greenstone belts. There is significant production from a number of gold
mines in both regions, as well as from numerous small artisanal workings, see Figure 1.
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Figure 1: Location of the Bolgatanga and Subranum
Projects in relation to nearby gold projects
The Bolgatanga Project area is located within a series of highly prospective granite-greenstone belts, the BoleNangodi belts. Similarly, the Subranum project is hosted within the Sefwi-Bibiani granite-greenstone belt. The
belts are a NE extension to the Paleoproterozoic aged Birimian basins that formed during the collision between
the West African and Guyana Archean Shields.
Bolgatanga Project
Cardinal Resources Ghana Limited (“Cardinal Ghana”), a Ghanaian registered Company and a wholly owned
subsidiary of Cardinal, is the registered holder of the Kungongo & Bongo Reconnaissance Licences and the
Ndongo Prospecting Licence, collectively the “Bolgatanga Project”.
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The Bolgatanga Project is situated within the Upeer East Region of Ghana near the town of Bolgatanga and the
project area covers circa 660km2 of Paleo-Proterozoic greenstone belts in the NE of Ghana. The Kungongo and
Bongo leases cover part of the NE extensions of the Bole Belt whilst the Ndongo lease straddles the Nangodi
Greenstone Belt.
The Nangodi Greenstone Belt is the southern portion of the greenstone belt that crosses into Burkina Faso
where the Youga gold mine is located. Locally, the belt trends NNE-SSW over a distance of 30 km and turns to a
more ENE-WSW trend in the south of the area.
The historic Nangodi gold mine is located nearby and produced 18,620 oz Au from 23,600 tonnes,
approximately 0.77 ozs per tonne (23.9 g/t Au) (Ghana Department of Mines records 1938).
The belt is comprised of Birimian-aged interbedded metavolcanics (mainly basalt flows), metasediments
(phyllites) and occasional cherty horizons. Some small basic to intermediate intrusions occur within the belt
are associated with gold mineralisation. Metasediments of Tarkwaian age occur adjacent and beneath the
belt. This is recognised as important as the gold mineralisation of the nearby Youga mine is hosted in
sediments of similar age. The Nangodi Belt is regarded as the southern extension of the Youga Greenstone
Belt in Burkina Faso.
The Youga gold mine is located 50 km to the northeast on the same greenstone belt in Burkina Faso. This mine
is currently in production and operated by Endeavour Mining Corporation (TSX:EDV / ASX:EVR). The Youga gold
mine commenced production in 2008 and has quoted reserves of 4.5 million tonnes @ 2.5 g/t Au (362,000 oz),
with a resource of 1.55 Moz. This deposit was identified through regional exploration in the early 2000s.
Exploration and mining activity in the area includes the Shaanxi Mining Ghana Ltd underground mine which has
targeted gold mineralisation following a sheared margins of the Nangodi Belt along with numerous individual
and local artisanal miners.

Figure 2: Geology map showing the location of the Bongo, Ndongo and Kungongo licences

4

For personal use only

Subranum Project
The Subranum tenement is situated in the southern portion of Ghana, approximately 45km northwest of the
township of Kumasi, and 240 km northwest of the capital city Accra, in the Sabranomu district.
Cardinal Resources Subranum Limited (“Cardinal Subranum”) a Ghanaian registered Company and a wholly
owned subsidiary of Cardinal, has entered into a Sale and Purchase agreement with Newmont Ghana Gold
Limited (a subsidiary of Newmont Mining Corporation) for the purchase of Subin Kasu Prospecting Licence (the
“Subranum Project”).
Subject to the approval of the sale by the relevant Minister for the Ghanaian Minnig Act, Cardinal Subranum
will acquire 100% of the Subin Kasu Prospecting Licence and pay to Newmont Ghana Gold Limited US$50,000
on or before 10 days after the approval date, US$50,000 on the first anniversay of the approval date and a final
$100,000 on the second anniversary date. In addition Cardinal Subranum will be required to spend US$250,000
on exploration within the first year from approval and a further US$750,000 in the second year.
Cardinal Subranum will be required to pay Newmont Ghana Gold Limited US$50,000 per annum from the date
which Cardinal Subranum reports a “gold resource estimate” of 1 Moz of Gold. Subject to the grant of a Mining
Lease under the Ghanaian Mining Act, Cardinal Subranum will be required to pay Newmont Ghana Gold
Limited a 2% Net Smelter Royalty.

Figure 3: Location and Geology of the Subranum Project

5

For personal use only

The single tenement in the Subranum Project covers an area of 68.7 km2 and is situated in the Sefwi-Bibiani
greenstone belt in South-western Ghana, and is proximal to the currently producing Bibiani and Chirano mines.
Bibiani has produced over 3.8 million oz Au since its discovery in 1902, from a mixture of open pit and
underground mining methods. Current owner Noble Mineral Resources Pty Ltd recently completed its first gold
pour in March 2012 from a re-furbished 2.7 Mtpa mill.
The Chirano gold mine operated by Kinross Mining Corporation, proximal to the Bibiani mine, produced in
excess of 260,000 oz (equivalent) Au in 2011.
Despite the existence of these large discoveries and the extensive history of gold production in the area, the
remainder of the Sefwi-Bibiani greenstone belt remains comparatively under-developed. Similar to the
Bolgatanga Project, exploration of the Subranum Project will be targetting structurally controlled greenstone
belt deposits, comprising fault and shear hosted veins contained within intermediate volcaniclastic rocks and
felsic intrusives.
Exploration and Mining in Ghana
Ghana has a low sovereign risk rating and has enjoyed over 20 years of continuous democratic rule. It is one of
the most developed and affluent countries in Africa, with a well-developed Mining Code, infrastructure and a
population with the technical skills to support modern mining projects.
Political stability in Ghana has made the country one of the most attractive new mining investment areas in
Africa. After South Africa, Ghana is Africa’s second-largest gold producer. Large industry players such as
Newmont Mining Corporation and AngloGold Ashanti have been joined by smaller players including Randgold
Resources, Keegan Resources, Redback Mining, Golden Star Resources and African Gold Group, as well as
individual and local artisanal miners. The locations of the largest operations in Ghana are included in Figure 1
Many industry participants see potential for the discovery of further significant deposits in Ghana as large parts
of the country, particularly in the NE region, remain relatively under-explored.
Democratic Republic of Congo (DRC)
On 30 April 2012 Cardinal executed an Option Agreement with CONNECTIONS SPRL, a company domiciled in
the DRC, to acquire certain exploitation rights in the DRC (“Option Agreement”).
Under the terms of the Agreement, Cardinal paid an Option Fee of US$50,000, being an option to acquire a
60% interest in a joint venture to be established in the DRC. On exercise of the option, Cardinal is required to
pay a further US$500,000 to acquire its interest as contemplated by the Option Agreement.
Two exploitation licences currently held by Société Miniere de Kilo-Moto (a state owned resources company
based in the Democratic Republic of Congo) PE 5051 and 5053, are located over the Kilo-Moto greenstone belt
in the far north eastern portion of DRC (Figure 4) are the subject of the Option Agreement.
The Kilo-Moto Greenstone Belt (KMGB) is a Neo-Archaean suite of complexly interlayered volcano-sedimentary
rocks comprising basalts, dolerites dykes and sills, intermediate to felsic volcanic rocks, and fine grained
sedimentary rocks. This sequence has been metamorphosed to greenschist facies (Abbott, 2012).
Gold has been produced from a combination of small scale artisanal and modern mechanised methods from
the Kilo-Moto region since its initial discovery in 1905 (Fahey, 2008) and the area remains prospective for the
discovery of major gold deposits. The KMGB is known to host several large gold deposits, including the Kibali
Gold Project, operated by Randgold Resources, which is host to a resource of ~20 Moz Au. (Randgold, 2010)
and the Giro Gold project which has been subject to more than 60 years of artisanal historic working, and is
known to host gold in quartz veins with grades in excess of 50 g/t Au (Erongo 2012).
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Figure 4 Democratic Republic of Congo Mining Licences 5051 and 5053
The two DRC exploitation licenses are directly adjacent to both the Kibali and Giro gold projects. The
greenstone package of rocks that hosts both the Kibali and Giro gold project extends into the two licences in
question.
Risk Associated with DRC Option Agreement
There is no guarantee that the Option Agreement will result in the Company gaining an interest in the mining
rights contemplated by the Option Agreement. Furthermore, if an interest in the DRC exploitation licences is
acquired pursuant to the Option Agreement, there is no guarantee that the interest acquired will encompass
the same rights and obligations as contemplated by the Option Agreement, and may be subject to further
regulatory and governmental approvals in the DRC.
Acquisition – Other Terms
Cardinal may, prior to completion of the acquisition of Cardinal by Ridge, issue no more than a further three (3)
million shares at a price of no less than $0.10c per share. In the event that Cardinal issues further shares prior
to completion of the acquisition of Cardinal, three (3) Ridge shares for every four (4) such Cardinal shares and
one (1) $0.20 Option for every two (2) Shares issued will be offered to the relevant Cardinal shareholders.
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In addition, 1,500,000 shares and 750,000 $0.20c options expiring 30 June 2014 will be issued in satisfaction of
US$300,000 of unsecured loans made by the directors of Cardinal and other parties associated with Cardinal.
Ridge will also make available to Cardinal, from the date on which Ridge shareholder approval is obtained, a
loan facility of $100,000 to be used for expenditure by Cardinal on or in respect of the Ghanaian Assets. In the
event that completion of the acquisition of Cardinal by Ridge does not occur any monies advanced to Cardinal
will be repaid to Ridge within 6 months of the proposed completion date and will incur interest at the rate of
9% per annum.
Capital Raising
In conjunction with the acquisition of shares in Cardinal, Ridge will undertake the Entitlements Offer. The
Entitlements Offer will comprise a pro rata non-renounceable entitlements offer (subject to shareholder
approval), of approximately 25,070,250 shares on the basis of three (3) New Shares for every two (2) Ordinary
Shares held by Ridge shareholders at an issue price of $0.20 per New Share with a three (3) for two (2) free
option, exercisable at $0.20 on or before 30 June 2014 (“Option”) to raise approximately $5,014,000. Subject
to obtaining sub-underwriting commitments, Azure has agreed to conditionally underwrite up to $4.0 million
of the Entitlements Offer.
Under the terms of the agreement to act as underwriter of the Entitlements Offer, Azure will be entitled to a
1% management fee and 5% as an underwriting fee, such fees based upon the underwriting commitment of $4
million, and payable upon successful completion of the Entitlements Offer (including the successful requotation of Ridge’s securities on ASX). Azure is also entitled to reasonable out of pocket expenses in
connection with the Entitlements Offer.
In addition, Azure (or Azure’s nominee) will receive the right, but not the obligation, to subscribe for 5 million
options in Ridge exercisable at $0.20 expiring on 31 December 2015, for an issue price of $0.002 per Option
upon successful completion of the Entitlements Offer.
An indicative timetable set out below outlines the key milestones for the Entitlements Offer. Note the
timetable is indicative and subject to change.
Notice of meeting sent to Shareholders
Lodgement of Prospectus with ASIC and ASX
General meeting of Shareholders
Suspension of trading of securities
Notice sent to Shareholders
Ex Date
Record Date for determining Shareholder entitlements
Prospectus despatched to Shareholders
Entitlement Offer Opening Date
Entitlement Issue Closing Date
Securities quoted on a deferred settlement basis
Notify ASX of under-subscriptions
Despatch date/securities entered into Shareholders’ security holdings

24 September 2012
22 October 2012
25 October 2012
25 October 2012
26 October 2012
29 October 2012
2 November 2012
5 November 2012
5 November 2012
20 November 2012
21 November 2012
26 November 2012
30 November 2012

Notes:
1. Trading in securities will only be reinstated by ASX after the Company has complied with Chapters 1 and 2
of the Listing Rules which is expected to be in early December 2012. The Company will seek to minimise
the period of suspension as much as possible.
2. The above timetable is indicative only and may be varied in consultation with ASX.
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Resulting Capital Structure
Outlined in the table below is the capital structure that will exist after completion of the Entitlements Offer,
completion of the acquisition of Cardinal, the issue of securities in satisfaction of the debt and issue of options
to Azure.
Capital Structure
Issued & quoted
Unquoted
Acquisition of Cardinal
Entitlements Offer
Debt conversion
Underwriter option issue
Total

Fully Paid
Shares
12,613,500
4,100,000
30,750,000
25,070,250
1,500,000

Listed
Options
6,261,750
15,375,000
37,605,375
750,000

74,033,750

59,992,125

Unlisted
Options
6,000,000

5,000,000
11,000,000

Option
Terms
30/06/2014 @ $0.20
31/12/2015 @ $0.20
30/06/2014 @ $0.20
30/06/2014 @ $0.20
30/06/2014 @ $0.20
31/12/2015 @ $0.20

Notes:
1. The effect of the Entitlements Offer on the capital structure of the Company will depend on the number of
Options exercised prior to the record date for determining entitlements.
2. It is assumed that the Entitlements Offer is fully subscribed, with no existing options exercised prior to the
record date for determining entitlements.
3. The effect of the acquisition of Cardinal on the capital structure of the Company will depend on the
number of Cardinal shares issued prior to completion of the acquisition of Cardinal, such issuance of
Cardinal shares limited to a maximum of 3,000,000 Cardinal shares at an issue price of no less than $0.10
per Cardinal share.
4. The Debt conversion refers to the 1,500,000 Ridge shares and 750,000 Ridge options exercisable at $0.20
on or before 30 June 2014 that will be issued in full satisfaction of loans totalling US$300,000 made to
Cardinal.
5. The Underwriter option issue refers to options the Company has agreed to offer to Azure.
6. The Performance Shares are not considered for the purposes of the above table. Subject to the
satisfaction of the following significant performance hurdles the subject of the Performance Shares there is
a possible issue of up to an additional 10 million shares to directors and other associated parties of
Cardinal as part of the transaction. The performance hurdles are based upon the following milestones:





JORC inferred resource of 1 Moz of gold;
Market capitalisation of $50,000,000 based on 30 day VWAP;
Project sale value of at least $25,000,000; or
JV arrangement resulting in cash or equivalent payment to Ridge of $25,000,000.

Use of Funds
Ridge’s indicative use of funds is set out below:

Use of Funds
Consolidated Cash at Bank
Funds raised under the Entitlements Offer
Total Funds Available
Costs of Entitlement Offer
Working capital and funds available for further exploration of the
projects
Total Funds Applied
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A$
2,178,500
5,014,000
7,192,500
(423,516)
(6,768,984)
7,192,500
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Notes:
1.
The above table is a statement of current intentions as of the date of this announcement. As with any
budget, intervening events (including exploration success or failure) and new circumstances have the
potential to affect the ultimate way funds will be applied. The Board reserves the right to alter the way
funds are applied on this basis.
2.
The above table assumes no existing options are exercised prior to the record date for determining
entitlements and that the Entitlements Offer is fully subscribed.
Financial Information
The unaudited consolidated statement of financial position has been prepared to provide Shareholders with
information on the assets and liabilities of the Company and pro-forma assets and liabilities of the Company as
noted below. The historical and pro-forma financial information is presented in an abbreviated form, insofar as
it does not include all of the disclosures required by Australian Accounting Standards applicable to annual
financial statements.
Unaudited Pro Forma Consolidated Statement of Financial Position as At 30 June 2012

Australian Dollar ($)

RIDGE
RESOURCES
$

CONSOLIDATED
CARDINAL
RESOURCES
$

NOTE

RIDGE
CONSOLIDATED
PRO-FORMA
$

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Other financial assets
TOTAL CURRENT ASSETS

2,008,090
31,182
3,611
2,042,883

170,464
7,993
3,194
181,651

1

6,769,088
39,175
6,805
6,815,068

NON-CURRENT ASSETS
Exploration and evaluation
Property, plant and equipment
Other financial assets
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

103,985
412
104,397
2,147,280

250,975
250,975
432,626

4

250,975
412
251,387
7,066,455

84,560
84,560
84,560

139,369
297,891
437,260
437,260

NET ASSETS

2,062,720

(4,634)

EQUITY
Issued capital
Reserves
Accumulated losses
TOTAL EQUITY

2,024,917
253,816
(216,013)
2,062,720

1,729,599
15,642
(1,749,875)
(4,634)

CURRENT LIABILITIES
Trade and other payables
Other current liabilities
TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES
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223,929
223,929
223,929
6,842,526

2
5

8,642,941
269,458
(2,069,873)
6,842,526

Notes to the Unaudited Consolidated Statement of Financial Position
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Actual and Proposed Transactions to Arrive at Pro-Forma Unaudited Statement of Financial Position
Proposed transactions adjusting the 30 June 2012 unaudited consolidated statement of financial position for
Ridge Resources and the 30 June 2012 pro-forma consolidated statement of financial position are as follows:
a)
b)
c)
d)
e)

f)

Entitlement Issue of 25,070,250 Ordinary Shares at $0.20 per share to raise a gross $5,014,050;
Estimated payment of cash expenses of the Entitlement Issue totalling an estimated $423,516 and the
expensing of such costs charged against Issued Capital;
The pro-forma balance sheet eliminates the historical equity account for Cardinal. Cardinal has on issue
41,000,000 shares issued for a total of $1,729,599 less issue costs;
Consideration for the acquisition of Cardinal will comprise of 30,750,000 Ridge shares and 15,375,000
Options exercisable at $0.20 expiring 30 June 2014;
Certain Directors and shareholders (or entities associated with them) have provided loans to Cardinal to
assist in the funding of its business activities. Under the Agreement, the loans will be converted to
1,500,000 Ridge Shares and 750,000 Ridge Options exercisable at $0.20 on or before 30 June 2014. The
Loan Agreement between Cardinal, Cardinal Ghana and the Lender provide that the loans are unsecured
and interest free. The total amounts of the these loans is $297,891 (USD$300,000);
Ridge intends to adopt an accounting policy of expensing exploration and evaluation expenditure on areas
of interest as incurred to align the accounting principles adopted by Cardinal. Ridge at 30 June 2012 had
capitalised $103,985 of exploration and evaluation expenditure. For the purposes of the Unaudited Proforma Consolidated Statement of Financial Position at 30 June 2012 this amount has been expensed.
NOTE

1. CASH ASSETS
The movement in cash assets is as follows:
Unaudited 30 June 2012 balance
Issue of shares pursuant to agreement
Issue costs expense

2. ISSUED CAPITAL
The movement in issued capital is as follows:
16,713,500 shares at 30 June 2012
25,070,250 shares pursuant to Entitlement Issue
Eliminate historical Equity account for Cardinal
30,750,000 shares issued for the Acquisition of
Cardinal
1,500,000 shares issued for conversion of loans
Less: estimate share issue costs

(a)
(b)

(a)
(c)
(d)
(e)
(b)
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UNAUDITED
CONSOLIDATED
ACTUAL
30 JUNE 2012
$

UNAUDITED
CONSOLIDATED
PRO-FORMA
30 JUNE 2012
$

2,178,554
2,178,554

2,178,554
5,014,050
(423,516)
6,769,088

3,754,516
-

3,754,516
5,014,050
(1,729,599)
1,729,599

3,754,516
3,754,516

297,891
9,066,457
(423,516)
8,642,941
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3. OTHER CURRENT LIABILITIES
Unaudited 30 June 2012 balance
Repayment of loans from shareholders

(e)

297,891
297,891

297,891
(297,891)
-

4. EXPLORATION AND EVALUATION
Unaudited 30 June 2012 balance
Exploration and evaluation expenditure expensed

(f)

103,985
103,985

103,985
(103,985)
-

5. ACCUMULATED LOSSES
Unaudited 30 June 2012 balance
Exploration and evaluation expenditure expensed

(f)

(1,965,888)
(1,965,888)

(1,965,888)
(103,985)
(2,069,873)

6. CONTINGENT LIABILITIES
6.1 Purchase of Newmont Ghana Gold Limited Prospecting License
On the 6 April 2012 Cardinal Subranum Ghana Gold Limited, a Ghanaian domiciled company and wholly
owned subsidiary of Cardinal, entered into a contract with Newmont Ghana Gold (“Newmont”) for the
acquisition of the Subin Kasu Prospecting Licence.
Subject to the Minerals Commission of Ghana (“Mincom”) approving the transfer of the Licence (“Approval
Date”) a payment of US$50,000 will be payable to Newmont within 10 days of the Approval Date, a further
US$50,000 is payable on the first anniversary of the Approval Date and a further US$100,000 on the second
anniversary of the Approval Date.
Cardinal, through its subsidiary will be required to spend up to US$250,000 on exploration over 12 months
from the Approval Date and a further US$750,000 within 24 months of the Approval Date.
The agreement also provides that;
 An additional US$50,000 per annum will be payable if Cardinal (or its subsidiary) announces a gold
resource estimate of at least one million troy ounces of gold from the property; and,
 Subject to the grant of a mining lease under the Mining Act, Cardinal will pay a 2% Net Smelter Return.
6.2 Democratic Republic of Congo (DRC) Mining Rights - Option Agreement
On the 30 April 2012 Cardinal executed an Option Agreement with CONNECTIONS SPRL, a company
domiciled in the DRC, to acquire certain exploitation rights in the DRC.
Under the terms of the Agreement, Cardinal paid an Option Fee of US$50,000, being an option to acquire a
60% interest in a Joint Venture to be established in the DRC. On exercise of the option, Cardinal is required to
pay a further US$500,000 to acquire its interest.
There is no guarantee that the Option Agreement will result in the Company gaining an interest in the
exploitation rights contemplated by the Option Agreement.
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Change of Activities
As the proposed acquisition of Cardinal constitutes a change in the nature and scale of Ridge’s activities,
Ridge is required, pursuant to Chapter 11 of the Listing Rules, to obtain approval from Ridge’s shareholders at
a general meeting and re-comply with Chapters 1 and 2 of the ASX Listing Rules. The indicative timetable to
achieve this is set out above.
Ridge will request a trading halt on the day of the general meeting in respect of, amongst other things, the
approval of the acquisition of Cardinal.
If the transaction is approved by Ridge’s shareholders, Ridge’s securities will be suspended from trading
following the general meeting until the requirements of Chapters 1 and 2 of the Listing Rules have been
satisfied.
If Ridge shareholders do not approve the transaction at the meeting, the Ridge securities will resume trading
following the release of the results of the meeting to the market.
Further information regarding the transaction and the change of activities will be available in the notice of
meeting convening the general meeting (to be despatched to shareholders in due course), and also the
prospectus to be despatched to Ridge shareholders and Cardinal shareholders with respect to the
Entitlements Offer and the offer of securities to the shareholders of Cardinal in consideration of the
acquisition of Cardinal by Ridge.
Shareholders Meeting
Following the release of this announcement, Ridge will call a general meeting of shareholders to approve:
1. Change of nature and scale of the activities of the Company;
2. the acquisition of Cardinal Resources Limited;
3. the Entitlements Offer;
4. a change of name of the Company to Cardinal Resources Limited (ASX:CDV);
5. the issue of securities to related parties as a result of the acquisition of Cardinal;
6. the issue of options to the Azure;
7. creation of a new class of shares;
8. the issue of performance shares; and,
9. the appointment of Directors.
Ridge expects to despatch notice of meeting materials to shareholders shortly.
Existing Project
Ridge will continue to review data from the recent site visit by Dr Joe Drake Brockman to investigate the
significance of the uranium anomalies detected by the airborne survey flown in December 2011 and
undertake follow-up mapping and field work.
For further information contact:
Alec Pismiris
Director/Company Secretary
Ridge Resources Ltd
Tel: (+6 18) 9481 8760
www.ridgeresources.com.au
Information in this report that relates to Exploration Results is based on information compiled by Peter Gleeson a full time
employee of SRK Consulting (Australasia) Pty Ltd, who is a member of Australian Institute of Geoscientists. Peter Gleeson has
sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity
which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves’. Peter Gleeson consents to the inclusion in this report of the statements
based on his information in the form and context in which it appears.
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